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December 10, 1975

T o th e  C h ie f  E x e c u tiv e  O f f ic e r  o f  E ach  S ta te  M em ber 

B ank in  th e  S e c o n d  F e d e ra l R e s e r v e  D is tr ic t :

By letter dated August 20, 197 5, we called your attention 

to Public Law 94-50, known as the "Emergency Housing Act of 197 5," 

and urged you to review the requirements and objectives of the Act, 

together with the long-term prospects for repayment by delinquent 

borrowers before instituting foreclosure action. The letter noted 

the statutory requirement for notification of the Federal supervisory 

agencies, the Secretary of Housing and Urban Development and the 

mortgagor of an intent to foreclose on a residential mortgage at 

least 3 0 days prior to the institution of foreclosure action and in­

dicated that additional instructions with respect to such notification 

would be forthcoming.

At the time the letter was prepared, it was the intention 

of the various agencies to develop a common reporting format in order 

to avoid duplication of effort. We have since learned that the 

agencies intend to leave the content and format of the report to the 

discretion of the reporting financial institution. It will be suffi­

cient, therefore, if you supply the Bank Regulations Department of 

this Bank and the Secretary of Housing and Urban Development with a 

copy of any foreclosure letter sent to the mortgagor pursuant to the 

above-stated requirement.

F E D E R A L  R E S E R V E  BANK
O F  N E W  YO R K

P a u l  A .  V o l c k e r ,

President.
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